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Housingstarts in the
single-detached
sector plummet-
ed in 2008 to their
lowest level in the

Calgaryareasince1995becauseof
aworseningeconomyandcompe-
tition from the resale market.
Total housing starts, including

multi-familyunits, in theCalgary
censusmetropolitanareadropped
by 15percent in 2008, sparkedby
thestaggering44percentplunge
in the single-detached category,
according topreliminaryfigures
releasedFridaybyCanadaMort-
gage andHousingCorp.
And it’s going to get worse in

2009. In its fall forecast, CMHC
projections show a 39 per cent
overalldecline in2009from2008
levels.
The CMHC will release a re-

vised forecast in early February.
“Wehave to take into account

the sharp decline in oil prices
that happened in the latter part
of 2008,” said Lai Sing Louie, se-
nior market analyst in Calgary
for the CMHC. “Therewas also
a tremendous erosion of equity
prices. . . .We’ve also seen large
projects delayed in the oilsands
andjustadeteriorationintheU.S.
economy,which is just starting to
impact Canada and Alberta.
“There’s somefactorshere that

have tobebuilt intoour forecast
that were not in the one that we
tabled back in our fall forecast.”
That forecastpredictedaslight

increase in single-detachednew
homeconstruction to4,500units
in2009,upfrom2008’s4,387units
whilemulti-familystartswilldrop
to 2,500 from 7,051 last year.
But Louie said currentmarket

conditions indicate the CMHC
single-detachedforecast for2009
“may be optimistic.”
He said the new home sector

begantheyearwithanoversupply
ofproduct,plentyofcompetition
fromtheresalemarket, andprice
escalation, but that has shifted
with demand dropping.
Louie said it was thought the

oversupplywould be taken care
ofwith an increase indemand in
the first quarter of this year, but
that is not likely to happen.

“It appears the economic en-
vironment is going to delay the
recovery thatwewereexpecting
in 2009 andpushing it off a little
bit further into 2010,” he said.
Nationally, Canadian housing

starts slipped to 177,300 annu-
alized units in December, the
slowest pace of residential con-
structionactivity since late-2001,
while single-family starts fell for
the fourth consecutive month
to the lowest level since 1998,

said economist Robert Kavcic,
ofBMOCapitalMarkets, in a
research note. He said Alberta
numbers indicate the “western
construction boomhas come to
an abrupt end.”
Pascal Gauthier, an econo-

mist with TDBank Financial
Group, said in a research note
“the housing starts downtrend,
while broadly-based, has been,
and will continue to be, most
severe in B.C. and Alberta.”

AndMarc Pinsonneault, with
NationalBankFinancialGroup,
said thepent-updemand that fu-
elled home construction since
2002 across the country is now
satisfiedand, in lightof therecent
weakness inexistinghomesales,
“weare inclined tobelieve that a
further reduction inhomestarts
is warranted.”
TheCMHCsaid, in themonth

of December alone, new home
construction in Calgary was off
by 27.8 per cent fromDecember
2007 for single-detachedhomes
to283units anddownby42.6per
cent to 120units in themulti-fam-
ily sector.
Overall for themonth,housing

starts dropped by 32.9 per cent
to 403 compared to 601 units in
December 2007.
December’sproductionbrought

the2008annual total forhousing
starts to 11,438 units, down from
the 13,505 units started in 2007.
On an annual basis, single-de-

tachedstartswere4,387compared
with 7,777 units in 2007.
Newhome sales in 2008were

affectedbyweakernetmigration,
increased competition from the
resale market, cost escalation

and a lower level of demand,
said Louie.
Meanwhile,multi-familystarts,

which include semi-detached
units, rowhousesandapartments,
amountedto7,051units,up23per
centfromthe5,728startedin2007
andthehighestlevelsince1981.But
over three-quarters of themulti-
familyproductionin2008occurred
between January andMay.
Louie said the high level of

multi-family construction in a
lowerdemandenvironmentwill
lead to a decline in construction
activity this year.
TheCMHCsaidhousingstarts

inAlberta’s seven largest centres
totalled 968 units in December,
down 42 per cent from a year
earlier. Total housing starts in
Alberta’s areaswithpopulations
of 10,000 or more decreased by
34 per cent from 38,477 units in
2007 to 25,395 units in 2008.
TheCalgaryCMAincludesthe

city, Airdrie, theMunicipalDis-
trictofRockyView,Chestermere,
Cochrane, Irricana,Beisekerand
Crossfield.
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calgary-area housing starts fell 15 per cent in 2008andare expected to fall further, according tocanadaMortgage andhousingcorp.

econoMy • the u.s. lost more

jobs in 2008 than in any year

since 1945 as employers cut

another 524,000 positions in

december, indicating a free-

fall in the economy just days

before president-elect Barack

obama takes office.

“Consumers are now going

to get more andmore scared

at the prospect of losing their

job,” said nariman Behravesh,

chief economist at ihs global
insight.
the u.s. labor department

reported that the nation lost

2.589million jobs in 2008.

U.S. loses another
half-million jobs

Solar panels,
turbines to light
15,800-kg board

Ben gruBer
reuters

new yorK

Theworld’s first billboard
running solely on wind
and solar power is ready

to make its debut in the capital
of all billboards — New York’s
Times Square.
Wind whistling between the

neighbourhood’s skyscrapers
should keep the giant billboard
lit constantly, said themanufac-
turer, Japanese copy and photo
giantRicohCo. Ltd.
The“Eco-Board”weighs15,800

kilograms and will be powered
by 16 verticalwind turbines and
64 solar panels.
“We wanted to make a state-

ment that we can put up an ad-
vertisement and not impact the
environment, so that began the
journey toTimesSquare,”Ricoh
spokesman Ron Potesky said.

Ahighlycongestedpartofmid-
townManhattan, Times Square
is home to hundreds of huge,
brightly lit billboards and video
screens.
Potesky said thepower gener-

ated fromthecustom-builtwind
turbines will account for 95 per
cent of the energyneeded to run
the sign,which is 14metres high
by 38 metres long, and carries
the company’s name inhuge red
letters.
“Onthecornerof42nd(Street)

and7th (Avenue) there is a lot of
wind. Soweexpect that thiswill
be lit 24hours aday sevendays a
week, mainly by wind power, a
little bit by the sun,” he said.
The turbines, built specifically

for theprojectbyCaliforniawind
technology companyPacWind
LLC, are installed vertically.
PacWindCEOMarieWatkins

said the design was extremely
efficient in comparison to tradi-
tional propeller types.
“Theymakemoreenergy than

typical turbines, traditional style,
because they can spin for longer
amounts of time,” she said in an
interview.
“Whenother turbines have to

stop spinning because thewind
is toohigh,our turbinescankeep
goingandthehigherthewind,the
more power they produce.”
But Potesky said the project

is not cheap, costingmore than
$1million for the technologyand
installation alone.
“Yes we are spending money.

WearespendingmoneyonTimes
Squarepropertyandwearepaying
for thetechnology,butwearenot
paying for energy,” Potesky said.
“That billboard will be lit by

the wind and the sun and that
will be free. Sowe think there is
a long-termpaybackbut a short-
term investment.”
The largest environmental

factor and thebiggest difference
between Ricoh’s board and its
neighbours’ in Times Square is
whatitwillnotbeproducing—16
tonnes of carbon annually.
Potesky says he hopes other

companies follow the example.
“Youcouldlightacityforayear

if we just converted billboards
tonon-fossil-fuel-basedenergy,”
he added.
Ricoh hopes to have the bill-

board operational by the end of
January.
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newyork’s times squarewill soon debut a billboard powered by 16 turbines and 64 solar panels.

eco-poweredbillboard
toshine inTimessquare
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Federal Finance Minister
JimFlahertysaidFridayhis
government is prepared to

work with the country’s char-
tered banks “to dowhateverwe
have to” to increase the avail-
ability of credit in Canada.
Hiscomments, at amediacon-

ference inThornhill,Ont., come
as theso-calledworkinggroupof
governmentandbankingofficials
meet for the first time to look at
ways to resuscitate commercial
paperandsecuritizationmarkets
—whichareakeysourceoffund-
ing for non-financial firms, auto
dealers and construction com-
panies.
“We have stepped up to the

plate to support the strength of
our financial system, including
the big banks,” Flaherty said,
ahead of another meeting as
part of his cross-country con-
sultation tour leading up to the
Jan. 27 budget.
“Our view is that the banks

should work together with us.
And I think theywant todo that.
Wehavetoseenowwhattangible
actionswill flow from thework
of the working group.”
Todate,Ottawahaspledged to

buyupto$75billionofmortgages
frombanks’ portfolios and offer
insurance on interbank lending
as a way to increase the avail-
ability of credit in the financial
market. However, small tomid-
sized businesses, particularly in
the manufacturing sector, have
said the moves have yet to bear
fruit.
While the coming budgetwas

expected to focus mostly on a
stimulus package designed to
mitigate the current economic
downturn, it is now becoming
clear that boosting liquidity in
the financial system will make
up a significant chunk of the
budget.
Thisweek,theCanadianManu-

facturersandExporterssenta let-
ter toFlaherty, saying increasing
access tocreditwas“imperative”

and should be thepriority in the
budget.
“If short-term liquidity chal-

lengesarenoturgentlyaddressed,
othermeasures to stimulateeco-
nomic growth and save jobswill
bepurelyacademic,”warnedJay-
sonMyers, thegroup’spresident
and chief executive.
Meanwhile,Flahertyconfirmed

aFinancialPostreportthatdetails
regarding his planned national
securities regulatorwouldbeun-
veiled inVancouver onMonday,
whenTomHockin—whoheaded
up a government-mandated ex-
pertpaneltodesignamodelstock
marketwatchdog—isscheduled
to deliver a speech.
Flaherty said he would be in

attendance in Vancouver when
Hockin speaks.
In November, before Hockin

provided details of his panel’s
findings, Flaherty said Ottawa
would forgeaheadwith“willing”
provinces tocreateanational se-
curities regulatorbecauseCana-
da’s patchwork system remains
flawed in the global context.

Ottawamakes
credit a priority

Wehave stepped
up to the plate
to support the

strength of our financial
system.
Federal Finance Minister

JiM Flaherty

real estate

HOUSING STARTS
Calgary CMA Alberta

single-detached 2008 4,387 11,606

single-detached 2007 7,777 20,737

% change -43.6% -44%

multi-family 2008 7,051 13,789

multi-family 2007 5,728 17,740

% change 23.1% -22.3%

total 2008 11,438 25,395

total 2007 13,505 38,477

% change -15.3% -34%

sourCe: Canadamortgage and Housing Corp.

grant surridge
Canwest news serviCe

toronto

Executives at the Globe and
Mail saidFriday that thenational
newspapermaylayoffemployees
for the first time in more than
a quarter of a century to coun-
ter malaise affecting the media
sector.
Inaninternalmemosenttoem-

ployees,publisherPhillipCrawley
said a “sharpdownturn” inprint
advertisingrevenueover thepast
sixmonths leaves no alternative
but to reduce labour costs.
Managementaimstoeliminate

between 80 and 90 positions
through the entire organiza-
tion, which employs about 800
people.
Thememodetails a voluntary

buyout plan for employees and
warns that additionalmeasures
will likely be required.
“I regret to say that voluntary

severancealoneisunlikelytopro-
duce a large enough response to
avoid layoffs,”wroteCrawley in
thememo.
InApril 2007, theGlobe rede-

signeditspaper,addedanewdaily
lifestyle section, and revamped
parts of its website. The expan-
sions rancounter to trends in the
industry at the time.
“Theyactuallydiddoa signifi-

cant amount of hiring for that at
a timewhenother (newspapers)
werenothiring,” saidPaulKnox,
chairmanof the journalismpro-
gram at Ryerson University in
Toronto.
KnoxworkedattheGlobefor27

years before leaving in 2005.
While there he experienced

several periods of buyouts and
spending freezes depending on
theprevailingeconomiccurrent,
and said they are a normal part
of the newspaper business.
A representative from the

Southern Ontario Newsmedia
Guildsaid the last timetheGlobe
andMail laid off employeeswas
in 1982, althoughallof themwere
later rehiredunderanagreement
with the union.
The Globe’s current labour

contractprevents thepaper from
layingoffstaffunless it canshow
itwould otherwise suffer finan-
cially, saidmembershipsecretary
and currentGlobe environment
reporterMartinMittelstaedt.
In suchacase, theunioncould

challenge the layoffsandrequest
toviewthenewspaper’sfinancial
statements. The union has not
decided if it would pursue that
course of action, Mittelstaedt
said.
As part of the buyouts, the pa-

perwilloffer topaystaffers three
weeksofsalary,uptoamaximum
of18months, foreachyearofcon-
tinuous service.
Executivesatthenewspaperdid

notcommentbeyondane-mailed
statement that said the paper is
looking at several cost-cutting
measures.
“Thevoluntaryseparationpro-

gram is the latest of these efforts
and is donewith theobjectiveof
reducing involuntary layoffs,” the
company said.
Last November, the Globe’s

parent company, CTVglobe-
media Inc., said it would cut 105
employees across its television
propertiesandwarnedof further
spending cuts.
CTVgm’s chief rival, Canwest

Global Communications Corp.,
ownerofCanwestNewsService
and the National Post, is also
undertaking moves to reduce
its payroll through buyouts and
possible layoffs.
Newspapers across North

Americaaresufferingfromfalling
advertising revenues, although
observers note that Canadian
papers have so far fared better
than their U.S. counterparts.
In another unsettling sign of

the timessouthof theborderFri-
day, Hearst Corp. issued a stark
warningabout itsneed tosell the
Seattle Post-Intelligencer.
Hearst said it would shutter

the 145-year-old paper or run it
as an Internet-only operation if
a buyer did not emerge within
twomonths.

globe
plans to
shed 90
positions


