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R enovation intentions in Alberta
are the highest in the country,
despite a cooling economy.

A survey, released Wednesday, indi-
cates 74 per cent of Alberta residents
plan to make improvements on their
homeswithin the next two years.
The Ipsos Reid survey said reno-

vation intentions among Albertans are
the highest in Canada, up five percent-
age points from last year.
Intentions to renovate in the next 12

months are also among the highest in
the nation, at 58 per cent.
RBC’s fifth annual Renovation Sur-

vey also found that, with an average
renovation budget of $12,422 per
household, Albertans plan to spend
more on their home renovations than
homeowners in any other region of
the country.
“Once again this year, Alberta has

the highest percentage of renovators
in the country,” said Don Peard, vice-
president for mortgage specialists at
RBC. “Despite an economic softening,
Albertan homeowners remain ever
keen on pulling out their hammers,
paint brushes and spades to get their
homemakeovers underway.”
According to the poll, 71 per cent of

people in the province said a primary
reason for renovating is to make their
homes more attractive, the highest
percentage in the country, along with
B.C.
The most popular choices for reno-

vations and home improvements
among Albertans include exterior
landscaping (44 per cent), new floors
(37 per cent), and decks and patios (35
per cent). Bathrooms (34 per cent) and
new windows and doors (27 per cent)
also ranked among the most likely
makeover choices.
According to Canada Mortgage and

Housing Corp.’s Housing Market Out-
look for the third quarter, renovation

spending in Alberta this year is ex-
pected to increase by 7.9 per cent froma
year ago to $5.2 billion, with another 4.9
percent increase in 2009 to$5.4billion.
For 2008 and 2009, the CMHC is

forecasting for Alberta some of the
strongest growth rates in renovation
spending in the country, said Richard
Corriveau, regional economist for the
CMHC. Nationally, renovation spend-
ing is forecast to increase 3.3 per cent
this year to $51.1 billion and 4.2 per cent
in 2009 to $53.2 billion.
“A primary reason for Alberta’s

strength has been that Albertans have
received huge equity gains in their
homes from the rapid price increases
in 2006 and 2007,” saidCorriveau.
“They have been tapping in on those

equity gains to finance their renova-
tion expenditures. . . . With a record
for sales in Alberta for 2006 and a
near-record performance in 2007, it is
natural that renovation spending
would be heightened in subsequent
years as people personalize their
newly purchased home to meet their
tastes and requirements.”
The RBC survey also found overall

intentions across the country to pur-
chase a home in the next two years re-
main steady at 22 per cent and have
not changed since January.
“Despite recent economic events,

we’ve noted that Canadians still be-
lieve a home is a good investment and
many are continuing with their home
improvement plans,” said Catherine
Adams, RBC’s vice-president for
home equity financing.
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RETAIL •While retailers inNorthAmer-
ica are bracing for theworstwinter sea-
son in years, shoppingmall owners are
trying to be optimistic about the
prospect of steep declines in year-over-
year consumer spending.
Quoting the “winter of despair” pas-

sage fromCharlesDickens’ A Tale of
TwoCities,Mary Lou Fiala, chairwoman
of the International Council of Shopping
Centers, told a national conference as-
semblyWednesday the industrywill
“navigate through the storm.”
Fiala said the retail real-estate industry

shouldbeable towithstandeconomic
headwindsbecause it hasavoided the
overbuilding thatwouldhavecreatedop-
timal conditions forbankruptcies, and
becausenewretail developmentssuch
asmixed-use lifestylecentresaremore
in tunewithmodernconsumers’ needs
anddemands.
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FINANCE •U.S. regulators areworking
on a new federal program that could
provide government guarantees for up
to $600billionUSof homemortgages
to help prevent foreclosures, a source
familiarwith the discussions told
Reuters onWednesday.
Theplan, beinghammeredout by the

Federal Deposit InsuranceCorp. and the
U.S. TreasuryDepartment, couldprovide
guarantees for up to threemillion at-risk
mortgages, said the source,whospoke
onconditionof anonymity.
The TreasuryDepartment said

Wednesday it isworkingwith the FDIC
and other policy-makers on foreclo-
sure-preventionmeasures but no de-
tailed plan has been reached.
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HEALTH •MMaappllee LLeeaaff FFooooddss IInncc.. chief
executiveMichaelMcCain said
Wednesday it could be a year before
the impact of this summer’s listeria
outbreak no longerweighs on the com-
pany’s financial
performance.
“In termsof exact

time, there is a
great deal of evi-
dence that the
rangewill be in the
six to 12month
bandwidth,”Mc-
Cain said. “Weare
approaching itwith
patience.”
In the first earn-

ings report since the outbreak, the
company said it lost $12.9million in the
third quarter, comparedwith a profit of
$220.4million a year ago.
In August,Maple Leaf recalled deli

meats and suspended production at a
Toronto plant identified as the source of
a listeria outbreak that led to the deaths
of at least 20people.
Lost sales related to the recall re-

duced operating profit by $14million in
the third quarter.
The company also booked one-off

charges of $19million related to prod-
uct returns and sanitation, McCain
said.
Maple Leaf expects to book an addi-

tional $6million to $11million in one-off
charges related to the recall in the
fourth quarter.
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Alberta homeowners
country’s top renovators

Equity gains
finance desire

for improvements

HeraldArchive, Bloomberg
Nearly three-quarters of Albertans plan renovations over the next two years, despite the economic slowdown.

SLOWDOWN

Rate cuts
prime
global

economy
REUTERS

NEWYORK

The United States and China kicked
off what is likely to be a global round of
interest rate cuts, part of a barrage of
measures deployed around the world
to fight a deep economic slowdown.
Norway also cut interest rates

Wednesday andBritain indicated itmay
lift self-imposed limits on government
borrowing to counter a recession that
stems from the financial crisis triggered
by thecollapsedU.S. housingbubble.
Japan may cut rates Friday and the

EuropeanCentral Bank and Britain are
expected to add to the monetary eas-
ing next week as authorities remain

fearful that the
worst financial cri-
sis in 80 years will
cause a long global
recession.
U.S. regulators

are putting the fi-
nal touches on a
new federal pro-
gram that could
provide up to $600
billion in govern-
ment guarantees of
home mortgages to
help prevent fore-
closures, a source
familiar with the
talks said.
The government

hopes to announce
the program as
soon as Thursday,

the source said.
The International Monetary Fund

approved an emergency short-term
liquidity facility for emerging market
economies to help them weather the
credit crisis.
The U.S. Federal Reserve cut rates

by half a percentage point, in line with
most analysts’ forecasts.
The Fed said the pace of U.S. eco-

nomic activity appeared to have
slowedmarkedly and it expected infla-
tion to moderate as a result of lower
energy and commodities prices.
Major U.S. stock indexes rallied

more than two per cent before falling
back to close lower. Analysts said the
rate cut had already been priced in and
the outlook remains grim.
“Bigger picture, I don’t think anyone

believes that any interest rate cuts are
going to affect the underlying issues
surrounding mortgage-related and
consumer-related credit,” said Chip
Hanlon, president of Delta Global Ad-
visors inHuntington0nBeach, Calif.
China, increasingly appearing to be

the world’s last engine of economic
growth, cut its interest rate to 6.66 per
cent from6.93.
Norway’s central bank cut rates by

half a percentage point to 4.75 per cent,
signallingmoremoderate cuts ahead.
The interest rate cuts and expecta-

tions of action in the United States,
liftedworld stockmarkets and sent the
U.S. dollar plunging, sparking a seven
per cent surge in oil.
Japan’s Nikkei index ended up 7.7

per cent and European shares climbed
7.5 per cent.
Wall Street followed Tuesday’s 10

per cent rally, its second-biggest rise
ever, with a volatile day. The Dow
ended down 0.82 per cent and the S&P
500 fell 1.11 per cent, reversing a rally
after the Fed cut.
British Finance Minister Alistair

Darling said Britain is moving into re-
cession and the government will need
to spend more and forget about its
self-imposed limits on borrowing for
the time being.
The Bank of Japan will consider cut-

ting rates Friday but will watchmarket
conditions before deciding, a source
with knowledge of the matter told
Reuters.
The European Central Bank and the

Bank of England are expected to ease
policy at their regular meetings next
week.
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IInntteennttiioonnss SSppeennddiinngg
Alberta 74% $12,422
B.C. 69% $10,064
Sask./Man. 71% $9,743
Ontario 71% $12,306
Quebec 67% $8,463
Atlantic Canada 73% $10,042

Renovate or sell/move
RReeggiioonn RReennoovvaattee SSeellll
Alberta 71% 23%
B.C. 75% 19%
Sask./Man. 75% 17%
Ontario 75% 19%
Quebec 74% 17%
Atlantic Canada 78% 15%

Source: RBC’s 5thAnnual
Renovation Survey

FRAUD • Internet fraudsterswill try to
exploit the global financial crisis by
sending fraudulent e-mails purporting
to offer cash-strapped consumers new
mortgages, loans ormoney from failed
banks, aMicrosoft executive said
Wednesday.
TimCranton, an Internet safety ex-

pert atMicrosoft, said there are early
signs criminals have already begun try-
ing to cash in on the economic turmoil.
“Wehave seen an increase in some

mortgage refinance type of scams,” he
told Reuters. “Weare anticipating that
they’ll becomemore sophisticated.”
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—Reuters
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Quality Investment Since 1967

For a booklet including detailed returns since 1995
on this INCOME investment (minimum $1,000)
secured by CANADIAN real estate, please call

6@4**@-4)@+)’’
www.fisgard.com info@fisgard.com
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14-Year Average NET Return 11.6%
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$$ COSTA RICA SUPER SEMINARS $$

CostaCosta
RicaRica

Experts speaking on such topics as taxes,
investment climate, legal issues, health care.

Presented by:
TICO TIME CORPORATION

RSVP: 877-900-1188 or 403-455-3408
RSVP: costaricaliving@shaw.ca Where pleasure

and profit meet!

CALGARY
"%/’ , / $ - +’ 0+" * ’ %. &(!#)
1410 Olympic Way SE,
Calgary - !" ("&#%$’$ $&

4 start times: 10:30 AM, 1:30 PM,
4:30 PM, 7:30PM
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