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MARGIN
CALLS
Gateskeeps spot
atop richest list

WEALTH •MMiiccrroossoofftt CCoorrpp.. co-
founder Bill Gates remained the
richest person in theU.S. for the
15th straight year, followedby
BBeerrkksshhiirreeHHaatthhaawwaayy IInncc.. chair-
manWarrenBuffett, according
to Forbesmagazine.
Gateshasanetworthof

$57billionUScomparedwith
Buffett’s$50billion, saidForbes,
whichonWednesday released its
list of the400richestAmericans.
Larry Ellison, chief executiveof

OOrraacclleeCCoorrpp..,was third on the
list,with$27billion. JimWalton
andS. RobsonWaltonofWWaall--
MMaarrtt SSttoorreess IInncc.. were fourth and
fifthwhileChristyWaltonandAl-
iceWalton shared the sixth spot.
TheWaltons eachhadanet
worthofmore than$23billion.
NewYorkCityMayorMichael

Bloombergwas eighth,with $20
billion, andCharles Koch and
David Koch of KKoocchh IInndduussttrriieess
IInncc.. rounded out the top-10,with
$19 billion apiece.
Bloombergwasthebiggest

gaineronthe list, jumpingfrom
No.25afterheboughtbacka20
percentstake inhiscompany, the
parentofBloombergNews, from
MMeerrrriillll LLyynncchh&&CCoo.. for$4.5billion.

Blindeyeeases
investor stress

PERSONAL FINANCE •Here’s
somehelpful advice for anyone
who’s losing sleepwatching
Wall Street andworrying about
his retirement: try not towatch.
Seriously.
New research shows that the

less often investors check the
value of their portfolios, the hap-
pier they are. And thewealthier
they are, too: less trading equals
more dollars at the end of the
day. Trying tomicromanage
while themarket is on awild ride
usually backfires.
“Most people should probably

look at their portfolios less of-
ten,” saysDavid E. Hultstrom, a
Woodstock, Ga., financial ad-
viser. He conducted an analysis
of the stockmarket perfor-
mance over the past 50 years,
and the likelymoods of in-
vestors in themarket during
that time. His conclusion: if they
had put $1,000 in themarket at
the end of 1957, theywould have
had a compound annual return
through 2007of 11 per cent, and
accumulated $184,353. But
thosewhowatched the daily re-
turns of themarketwould have
been sad47per cent of the time
—on those dayswhen share
prices dropped.

How falling crude oil
prices are affecting
everything from
the auto industry
to geopolitics
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FortHills costs
leap to $24 billion

SHAUNPOLCZER
CALGARYHERALD

P
etro-Canada on
Wednesday set a new
benchmark for capital
cost overruns in the
oilsands after it hiked

estimates for the proposed Fort
Hillsmine by 50 per cent.
The project, originally pegged

at $14.1 billion, will now cost
about $24 billion.
“We’ve seen a dramatic rise

in capital costs in the past year,”

said Ron Brenneman, Petro-
Canada’s president andCEO.
“Once our FEED (front-end

engineering and design) work is
done,wewill developour defini-
tive cost estimate. This will be
the basis for our final investment
decision.”
Petro-Canada will decide

whether to go ahead with Fort
Hills some time in the fourth
quarter.
But the news sent UTS En-

ergy Corp., which holds 20 per
centof theFortHills partnership,

plummeting on the Toronto
StockExchangewhere itwasone
of the most actively traded
stocks on extraordinarily heavy
volumeof 26.5millionunits.
The shares lost 83 cents or

more than 35 per cent to close at
$1.57. The company has lost 75
per cent of its value since May
when it tradednorth of $6.25.
Tiny UTS, which has no pro-

duction or cash flow, must
now come up with an extra
$3.6 billion to fund its share of
the project.
In response to what he

termed “problematic” develop-
ments, CEOWill Roach called a
hastily organized conference to
soothe investors’ fears that Fort

Hills will be delayed or can-
celled outright.
“I remain completely confi-

dent that our partners remain
committed to this project. We
believe Fort Hills is a very at-
tractive project,” he said.
The first phase, as currently

conceived, is planned to pro-
duce 140,000 barrels per day of
synthetic oil starting in the
fourth quarter of 2011, doubling
to 280,000 bpd by 2015.
Roach said some of the origi-

nal design elements such as the
integrated upgrader could be
“re-phased” or staggered to
reduce capital requirements.

Petro-Canada hikes price tag
for oilsands project 50 per cent
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HeraldArchive, Reuters
Petro-CanadaCEO
RonBrenneman

LeahHennel, CalgaryHerald
Terry Napper, generalmanager of Chinook Centre, says Calgary’s retail community is eager to secure a spot in the expanding shopping centre.

MARIOTONEGUZZI
CALGARYHERALD

Retail sales in Calgary will
balloon to $29.3 billion a
year by 2012 — about a

$6.5-billion increase from this
year, according to the Confer-
ence Board of Canada.
The continued impressive

annual growth in the city’s re-
tail sector falls in the same
timeline as the completion of

Chinook Centre’s massive re-
development plans.
The Conference Board in its

Metropolitan Outlook Autumn
2008 says Calgary is forecast to
see retail sales of $22.8 billion
this year, a 4.2 per cent increase
from 2007. But in each of the
next four years, annual growth
will be over six per cent.
“Seeing as Calgary’s economy

continues to create jobs, per-
sonal income growth is again
poised to build on previous
years’ impressive results,” says
the Conference Board. “This
will provide consumers with
plenty of additional money to
spend, which is why the Con-
ference Board expects retail
sales growth to come in at 4.2
per cent this year on the heels
of a sevenper cent rise in 2007.”

Thosenumbers arebuoyedby
expected strong income growth
in the city. The Conference
Board says personal income per
capita will rise in Calgary from
$53,961 this year to $60,805 in
2012. As a comparison, personal
income per capita in Canada
will grow from $36,947 in 2008
to$41,846 in 2012.
The Calgary forecast is good

news for Chinook Centre as it
proceeds at full speed with its
$275-million expansion, which
will bring dozens of new inter-
national retailers to the Cal-
garymall.
On Wednesday, Terry Nap-

per, general manager of Chi-
nook Centre, offered an update
on the massive project, saying
“the strength of this building is
it’s been touted as being so

successful that there’s still a
tremendous amount of interest
from the retail community in
getting a location here.”
The expansion will add

180,000 square feet to the ex-
isting mall, two levels of

heated underground parking
with 1,200 stalls, and 80 new
stores, of which more than 30
are global brands not currently
in theCalgary area.

Calgary retail sales tomushroom
Projection

welcome news
asChinook
Centre grows

CALGARYECONOMICINDICATORS
Personal incomeper capita Retail Sales

2005 $45,445 $17.6 billion
2006 $50,177 $20.4 billion
2007 $52,201 $21.9 billion
2008 F $53,961 $22.8 billion
2009 F $55,597 $24.3 billion
2010 F $57,189 $25.9 billion
2011 F $58,920 $27.5 billion
2012 F $60,805 $29.3 billion

F=Forecast
Source: TheConferenceBoard of Canada
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Petro-Canada:
down$2.68 to
$36.99on theTSX
Wednesday

Source: Bloomberg

CHINOOKCENTREEXPANSION

■1.2million constructionmanhours to complete the project;
■14,933 truckloads of dirt to be removed from the excava-
tion site—equivalent to 90Olympic-size swimming pools;

■Roughly 500 tonnes of structural steel to be used;
■10Olympic-size swimming poolswould be required to hold
the amount of concrete used in the project, a total of 3,000
large cement trucks;

■The total expansion site area (390,000 square feet) is
equivalent to 78 typical house lots.

Source: ChinookCentre
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FORTHILLS:Financing

The increasing cost escalation
comes as oil prices this week
fell below $100 US for the first

time in six months. Benchmark crude
rose $6.01 Wednesday to close at
$97.16, but is down about 40 per cent
from record highs near $150 set
in July.
Roach said he’s unfazed by the

day-to-day gyrations of the markets,
preferring to stay focused on the
long-term viability of oilsands devel-
opment.
“When you look at an oilsands pro-

ject, you don’t look at today’s oil price,
you look out 40 to 50 years and say,
‘what do I think the odds are of the oil
price being more than, let’s say for the
sake of argument, $80?’ For UTS this
project is still pretty robust at $80.”
The present is a different story.
Analysts said UTS will face difficul-

ties coming up with the extra money
given the financial turmoil that has
rockedWall Street in recent days, with
the collapse of big investment banks
like Lehman Brothers and fire sales
ofMerrill Lynch andAIG.
“Financing was already a concern in

the current credit market. With the
mounting cost escalation and a sum of
$3 billion of additional financing, UTS
faces considerable headwinds moving
forward,” UBS analyst Andrew Potter
noted.
Chris Feltin, who covers both com-

panies for Tristone Capital in Calgary,
agreed that the scale of the increase

puts UTS in a bind. He had originally
factored in 20 per cent higher costs for
Fort Hills, less than half of the actual
number releasedWednesday.
“The magnitude of the increase was

a surprise, it definitely creates a few
more obstacles for the company,” he
said. “It could be tough in a market
where we’ve seen the financial sector,
really, decimated.”
Petro-Canada is less affected be-

cause of its size and the diversity of its
assets, which include offshore oil and
natural gas production that generate
substantial amounts of cash.
But Feltin said cost overruns con-

tinue tonibble away at the economic vi-
ability of newoilsandsdevelopments.
“The key takeaway is that cost infla-

tion is continuing to erode returns
even though oil prices have risen.
Much of that upside is gone.”
Petro-Canada owns 60 per cent of

Fort Hills while mining giant Teck
Cominco Ltd. and UTS each hold
20 per cent.
Teck is facing its own troubles com-

ing up with almost $14 billion to com-
plete its takeover of Calgary-based
Fording Coal Trust as a result of the
credit crunch.
Petro-Canada’s shares lost $2.68, or

nearly seven per cent, in Toronto on
Wednesday to close at $36.99 while
Teck Cominco lost $1.39 to finish at
$34.01.

SPOLCZER@THEHERALD.CANWEST.COM
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CHINOOK:Newstores
Napper said about 90 to 95 per cent

of the new space has been either
leased or is in negotiations to be
leased.
The new retailers committed to

opening at the new Chinook expan-
sion include Harry Rosen, Lacoste,
Coach, Miss Sixty/Energie, Anne
Klein, BCBG, Kiehls, GEOX, Aldo
Collection, Marciano, DC Shoes
andParasuco.
Other first-time, high-end retailers

are expected to announce their entry
to themarket in the near future.
Napper said about 120 leases expire

in the next two years in the more than
one-million-square-foot, 200-store
ChinookCentre. Themall undertook a
$250-million redevelopment in 1998
that encompassed the entire shopping
centre. The project was completed in
2001 and added numerous features, in-
cluding an expanded food court.
“Between 2009 and 2011, we will

open 200 brand new stores. That is
like building a brand new shopping
centre,” he said.
The expected opening of the new

expansion is the fall of 2010.
Despite the current construction un-

derway at the mall, sales per square
foot have remained steady and were
$905 at the end of August. That’s up
from the $840 inAugust 2007.
The sales-per-square-foot number is

an industry standard calculated by
looking at the cumulative sales figures
of stores in shopping centres with less
than 15,000 square feet over a 12-month
period. Only a few malls in the coun-
try are over $900. Napper said themall
should be able to crack the $1,000 level
when the expansion is completed and
all retailers in both the new area and
the existingmall have settled in.
Napper said while there has been

some expansion in recent years of en-
closed shopping centres in Calgary,
there hasn’t been enough expansion
since the late 1980s to match the con-
sumer demand.
“I’m not sure we’re building this

based on future growth. We’re just
building it based on a pent-up demand
formore space over the last number of
years,” saidNapper.
“Obviously we’re going to have to

continue to work hard to maintain our
market share, but there’s no question
that the market share is there for Chi-
nook to increase sales volume just
based on the demand that’s in themar-
ket today.”
According to the Conference Board

data, annual retail sales growth peaked
in Calgary in 2005 and 2006 with year-
over-year increases of 13.5 per cent and
16.1 per cent respectively.

MTONEGUZZI@THEHERALD.CANWEST.COM

Courtesy, Cadillac Fairview, Herald Archive
An expanded Chinook Centre set to open in the fall of 2010 is expected
to bring a host of newglobal brands to the Calgary.
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Ignite your
career.

HASKAYNEMBA.CA

MBA Information Session
September 24th, 5:30pm
Calgary Chamber of Commerce (Peter Bowden Room)
100 6th Avenue SW
RSVP to Micheline Campanaro,
micheline.campanaro@haskayne.ucalgary.ca 403-220-3808

Discover more about getting your MBA from a
business school at the heart of the action. Find
out about our daytime, evening or EMBA options,
all from a school focused on adding energy to
your career - the Haskayne School of Business.

Find out about our new Graduate Program in Sustainable Energy Development.
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Reading inspires dr
eams

100% of funds raised will support family

literacy programs in Calgary

AA680051

Please take a moment to give whatever you can,

on Raise-A-Reader Day, Wednesday, September 24, when you are offered a special edition of the Calgary Herald.

To donate online go to www.raiseareader.com

or call 1-866-637-READ

“The Calgary Motor

Dealers Association

strongly supports

Raise-a-Reader.

Reading well, will

be the “keys” to

your future.”

Greg Bates,President, Calgary Motor Dealers Association

with his children Miya, front, Allie, right, and Connor, left.


