
SECTIOND

CALGARYBUSINESS
M O N E Y • E N E R G Y • T E C H N O L O G Y • W O R K

Exec says environmentalists
unfairly target coal industry
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WestJet sets load factor record
for ninth straightmonth
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COALGETSWHIPPED FLYINGHIGHTODAY
INBUSINESS:

MARGIN
CALLS
Biotech foods
arehotpotatoes
AGRICULTURE •Europe’sen-

vironmentchief facesashow-
downthismonthwithhiscol-
leagues in theEU’sexecutive
commissionoverbiotech
foodsandcrops, officials say.
The root cause is a potato.
Since July, the biotech in-

dustry has beenwaiting for
theCommission to authorize
an application byGerman
chemicals group BBAASSFF for a
geneticallymodified potato
for use in industry rather than
as food.
The application for a potato,

engineered to yield high
amounts
of starch
has trig-
gered con-
troversy

far exceeding the usual Euro-
pean consumerwariness over
geneticallymodified foods. If
passed, itwill be the first ge-
neticallymodified product to
be passed since 1998 to be
grownon European farms.
Thevegetable isnot intended
forhumanconsumptionbut
rather foruse in industries
suchaspapermaking.

—Reuters

Enmax unveils
Canada’s
largest

wind farm
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Downtown luxury condo-
miniums that are not
ready for occupancy for

another two years virtually sold
out last weekend in one Eau
Claire highrise — the first
phase of a massive residential
development.
It is a sign of how popular the

market — and the location —
has become.
Eric Carlson, president and

CEO of Anthem Properties,
said the interest in the Water-
front luxury community on the
Bow River, along Riverfront Av-
enue just east of the Eau Claire
Market, has been extremely
strong.
“We were blown away by the

support in the market for that
first building (a 23-storey tower
called One Waterfront),” said
Carlson.
The entire Waterfront project

is 5.2 acres on three develop-

ment sites, with the first site in-
cluding three towers at 25, 23 and
16 storeys connected by various
podiums from three to seven
storeys.
The residential component of

the project consists of highrise
and midrise condos as well as

lowrise lofts and townhomes.
There will also be 23,500

square feet of retail space. The
entire project will have just over
1,000 residential units.
“We basically sold (the first

building) out,” said Carlson, of
the 170-plus residential unit
tower.
Prices range from the mid-

$300, 000s to $1million.
The first building is scheduled

to be completed Nov. 1, 2009,
saidCarlson.
Today, the Waterfront Discov-

eryCentre officially opens to the
public at 104 2nd St. S.W., and
names of potential buyers will
be taken.
“We still need to finalize a few

things before we take the next
building to themarket, whichwe
expect to do later in the fall,”
saidCarlson.
“Calgary is growing like crazy

and you’re getting people from
other parts of the country and
the world working here, who are
more used to urban living. So the
idea of not living in the suburbs
appeals to a bigger percentage of
the population now than 10
years ago.”

LISA SCHMIDT
CALGARYHERALD

T
wo more major pe-
troleum producers
are warning pro-
posed changes to
the province’s roy-

alty system would reduce oil
and gas investment in Alberta
andripple through theeconomy.
Talisman Energy Inc. may

cut another $500 million in
spending in Alberta if the
province goes ahead with a
proposal to increase royalty
rates, its former chief executive
JimBuckee saidWednesday.
Petro-Canada chief execu-

tive Ron Brenneman said the
recommendations are based on
flawed analysis and suggested
there’s room for compromise.
“There is room for increasing

royalties if you think about
prices abovewhatwe’re experi-
encing today,” he said in a con-
ference callwith reporters.
“But the reality is in this basin

today, the industry is pretty
much tapped out in terms of
investment economics.”
Agovernment-commissioned

report found lastmonth thatAl-
bertans are not getting their
“fair share” from oil and gas de-
velopment in the province. It
recommended increasing roy-
alty and tax rates about 20 per
cent—or $2 billion a year— at
current prices, which has
sparked outrage from industry,
which is countering with a
noisyopposition campaign.
Premier Ed Stelmach is slated

to respond to the report as early
as next week. A spokesman for
the premier said the govern-
ment is receiving a wide range
of feedbackon the issue.
“(The premier) is aware of

the concerns of industry and he
is aware of the concerns of Al-
bertans and he is hearing it all,”
saidTomOlsen.
“But he will stick to his origi-

nal intent which was — and is
— to make sure Albertans get
their fair share of a resource
that they own.”
The industry warnings fol-

low an earlier threat by
EnCana Corp., the country’s
largest petroleum producer,
which said last week it would
cut $1 billion of spending in Al-
berta if the province adopts the
report in full.
Bill Hunter, the panel’s chair-

man, said the recommenda-
tions were prepared with the
industry’s own data and ex-
perts. He said suggestions by
companies like EnCana, which
noted it had enjoyed a string of

its “six best quarters” during its
presentation to the panel, will
now cut spending in Alberta
are difficult to comprehend.
“So all of a sudden because of

a royalty report, the whole
thing is going to go to hell in a
handbasket? I don’t under-
stand,” saidHunter.
“I’d be very interested to hear

from their own shareholders
about wanting to walk away
from the safest place in the
world to invest in.”
Buckee, who retired as head

of Talisman lastmonth, said the
report’s recommendations are
based on bad data, especially on
natural gas drilling, where the
actual costs are much higher
than thepanel’s assumptions.
Talisman has already

chopped $500 million in
planned spending for next year
due to low natural gas prices,
he noted.
“The decisions being made

now affect the investment re-

quired to make future natural
gas discoveries,” Buckee wrote
in a letter to the premier re-
leasedWednesday.
“You can’t get royalties from

wells that are not drilled.”
Petro-Canada is spending

about $2 billion in Alberta this
year, but couldn’t yet say how
the changes, if implemented,
would impact its capital budget
next year.
Brenneman acknowledged

the system should “share the
upside”withAlbertans through
higher royalties when prices
are high.
“But right now, at current

prices, investment can’t toler-
ate much higher royalties,” he
said.
Any changes should be

phased in and also consider oil
and gas resources, especially
conventional gas, as they are
becoming harder and more
expensive to find, he said.
However, Brenneman said a

proposal to raise oilsands roy-
alty rates and add a tax on pro-
duction are “very draconian”
and should be scrapped. He
said it was too early to deter-
mine what the changes would
mean for the company’s
planned $26-billion Fort Hills
oilsands project.

LSCHMIDT@THEHERALD.CANWEST.COM

Courtesy, AnthemProperties
This conceptual picture showswhat EauClairewill look like after Anthem’sWaterfront
condos are completed. The first phase of the project virtually sold out lastweekend.

Petro-Can,
Talisman
joinroyalty
hikefight

Prices range from
mid-$300,000s
to $1million

Ex-CEOBuckee
warns company
maycutspending

Because of the
wealth genera-
tion in home
equity in the

last couple of years, people
have themeans to sell their
existing residence and
move into a higher-end
condo if they so choose to.
‘‘

LAISING LOUIE,
SENIOR MARKET ANALYST

Buyersclamour forpiece
ofnewcondo tower
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Maleusestudied
forvaccine

PHARMACEUTICALS •
MMeerrcckk&&CCoo..’’ssGardasil, the
first inoculationagainstacan-
cer forwomen,maybecome
thebestsellingvaccine inhis-
toryas thedrugmakerpre-
pares toexpand itsuse tomen.
The productmaygenerate

asmuch as $1.4 billion in its
first full year on themarket as
governments endorse it for
preventing cervical cancer
caused by the sexually trans-
mitted humanpapillomavirus.
Whitehouse Station, N.J.-

basedMerck is nowconduct-
ing studies inmales to prove
the vaccine can also prevent
infections inmen.
Merckshareshavegained

more than50percent since
thevaccine receivedU.S. ap-
proval in June2006,andmore
gainsmaycomeas revenue in-
creases.Gardasil use is rising
faster thananynewvaccine,
andgiving it toyoungmenas
well aswomenmaypushan-
nual salespotential above
$10billion, saysLisaKelly, an
analystatWoodMMaacckkeennzziiee
CCoonnssuullttaannttssLLttdd.. inEdinburgh.

— Bloomberg
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No purchase necessary. The Picture Day Photo Contest is open to all residents of Canada. Entrants must be registered as a canada.com member. The odds of winning are dependant upon the number of participants. Participants must submit a photo in order to be eligible to win. One entry per person. Winners must cor-
rectly answer a skill-testing question. Contest begins September 4, 2007 at 9:00 a.m. EDT and closes September 24, 2007 at 10:00 a.m. EDT. One grand prize of an HP Prize Pack valued at approximately $1000 CDN. See contest rules for complete prizing details available online at www.canada.com/pictureday
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SEANB. PASTERNAK
BLOOMBERG

Canada’s banks will make more
foreign acquisitions to take ad-
vantage of the stronger Cana-

dian dollar, analysts and investors said,
after the industry spent $10.5 billion
yesterday in its biggest-ever shopping
spree abroad.
Toronto-Dominion Bank agreed

to buy New Jersey’s Commerce Ban-
corp Inc. for $8.3 billion, making it the
seventh-largest North American bank
by branches.
Royal Bank of Canada, the coun-

try’s biggest bank, will pay $2.2 billion
for RBTT Financial Holdings of
Trinidad and Tobago, doubling its
Caribbean network.
Canada’s five largest banks, includ-

ing Bank of Nova Scotia, Bank of
Montreal and Canadian Imperial
Bank of Commerce, have been look-
ing abroad to expand because they’re
blocked by the federal government
frommerging.
With the Canadian dollar at a 31-year

high, foreign takeovers are a bargain.
“Canadian banks are using the dollar

at parity to buy assets cheaply,” said
Andrew Martyn, who helps manage
the equivalent of about $475 million at
Toronto-based Davis-Rea Ltd.
“They’re going to continue going
south for acquisitions, as there’s al-
most nothing left in Canada.”
Canada’s currency reached equal

value with the U.S. dollar for the first
time in three decades on Sept. 20 and
has been trading above par in recent
days.
In addition, Canadian banks haven’t

been hurt asmuch asU.S. banks by ris-
ing defaults of subprime loans because
they offer fewer high-risk mortgages,
analysts said.
“U.S. banks are probably facing an-

other four to eight quarters of pain,”
said Paul Hand, managing director of
equity trading at RBC Capital Mar-
kets. “Their willingness to enter into
deals has increased.”
Canada’s financial companies have

disclosed $15.7 billion of acquisitions of
foreign-owned financial companies
this year, more than double the $7.6
billion reported in all of last year, data
compiled by Bloomberg show.
John Aiken, an analyst at Dundee

SecuritiesCorp., wrote yesterday in a
note to investors that he “would not be
surprised to see other Canadian finan-
cial institutions make large acquisi-
tions in the near term.”
“With the dollar being the way that

it is, there’s no question that Canadian
banks can take advantage of this,” said
Jacob Jegher, an analyst at Boston-
based research firm Celent. “There’s
still some banks there that haven’t
made a move yet, and they’re going to

be feeling the competitive pressures.”
Jegher said Bank of Montreal, which

has operations in the Chicago area
through itsHarrisBank unit, is one of
the more likely acquirers. Harris Bank
was one of several companies ap-
proached by Minnesota-based TCF
Financial Corp. to make a takeover
bid, Crain’s Chicago Business reported
lastmonth.
Ralph Marranca, a spokesman at the

Toronto-based bank, said the bank al-
ways looks at potential acquisitions.

He declined to bemore specific.
Canadian banks have been banned

from merging since 1998, when then-
finance minister Paul Martin,
blocked two proposals on concern
they would lead to a concentration of
“economic power in the hands of an
even smaller number of very large
institutions.”
Jim Flaherty, the current Finance

Minister, has said that re-examining
the issue isn’t a priority for the ruling
Conservative government.
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Bank takeovers seenasbargain
Strong loonie

makes acquisitions
more attractive

JB Reed, Bloomberg
More foreign banksmay follow in the footsteps of CommerceBank, being
taken over byCanadian banks taking advantage of a soaring loonie.

FROMD1

CONDOS:Market solid as homeowners consider higher-end properties
There is significant demand for

higher-end product in the condo mar-
ket from those who prefer the condo
lifestyle, said Lai Sing Louie, senior
market analyst in Calgary for the
CanadaMortgage andHousing Corpo-
ration.
“Because of the wealth generation in

home equity in the last couple of years,
people have the means to sell their ex-
isting residence andmove into a higher-
endcondo if theysochoose to,”he said.
In early June, 40 luxury condomini-

ums being constructed in the heart of

downtown Calgary sold in one day at
the Le Germain Calgary development,
across the street from the Calgary

Tower. They
ranged in price
from $840,000 to
$3.5 million. The
$110-million project
includes a bou-
tique hotel, office
space and luxury
condos.
The 20-storey

development will

be on the northwest corner of 9th Av-
enue andCentre Street South.
The 40 luxury condos will be above

two separate buildings for the 150-
room boutique hotel and office tower.
The three components will join in a
bridge formation, creating an open
breezeway in the centre. Work has be-
gun on the site and completion is set
for the end of the summer of 2009.
MLS condo sales in the city year-to-

date are higher than they were at the
same time a year ago, said Ron Stan-
ners, president of the Calgary Real Es-

tate Board.
Up until the end of September, year-

to-date condo sales are up by 1.86 per
cent to 6,850 units comparedwith 6,725
sales for first ninemonths of 2006.
In 2007, year-to-date average sale

price was $316,188 — an increase of
22.32 per cent compared to the
$258,496 year-to-date figure at the end
of September 2006.
Currently, for the month of Septem-

ber, the average condo sale price was
$321,614 — a 9.84 per cent hike from
September 2006’s $292,796.

So far this year, 19 condos in the re-
sale market have sold for more than $1
million.
“We had anticipated at the begin-

ning of the year that the condominium
market would become a larger portion
of the marketplace maybe as much as
31 or 32 per cent,” said Stanners. “And I
think it’s likely moved there. I don’t
know exactly what the numbers are.
We won’t do that until the end of the
year, but likely in that range.”

MTONEGUZZI@THEHERALD.CANWEST.COMRonStanners

Fisgard All Canadian RRSPFisgard All Canadian RRSP
Quality Service Since 1967

For a booklet on this quality professionally-managed
INCOME & GROWTH investment (minimum $1,000),
qualifying for all Canadian Registered Plans, and
secured by valuable CANADIAN property, please call

CASH & RRSP
INVESTMENT
Average Yearly NET Return for the Past 12 Years

#"$%##"$%

1-866-382-92551-866-382-9255
AEL or AGRAEL or AGGIE www.fisgard.com

info@fisgard.com
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Massive Development Project
Three weeks left to closing of phase two!

E Q U I T Y I N V E S T M E N T

Second Capital Raising Phase Ending!

EARLY INVESTOR BONUS
All investors subscribing before October 29, 2007 receive a
15% increase in equity immediately upon rezoning.

A 4.3 million sq. ft. mixed-use development project in Greater
Victoria, British Columbia, led by an award-winning developer
with a track record for success. Get in on the ground floor of
this massive development. Serious investors call now.

to speak to your partners directly call:

1-877-772-8836
or visit: www.league.ca/citycentre.html

Investment Management by: League Assets Corp.
Principled Private Investment™

"

"

SMK57390

STONEY TRAIL ACCESS
INDUSTRIAL / DEVELOPMENT LAND

FOR SALE:

JV offers considered
Agents Protected (3.5% to Buyer’s Agent)

www.StoneyTrailAccess.com

1-800-708-9332

9 Acres - Conrich, McKnight + Stoney
Trail Access. 18 X 1/2 acre lot subdivision
approval. Industrial Zoned. Great commercial
exposures on 2 end lots.

11.5 Acres - Delacour, Country Hills + Stoney
Trail Access. CN RAIL Spur. Industrial Zoned.
Great commercial exposure on Country Hills
(beside Golf course).

94 Acres right on QE 2 Highway at
Interchange. 40 mins from Calgary. 20 mins
from Red Deer. Municipal water/sewer avail.

AA637095

AROUND HERE, R&D
MEANS RESPONSIVE
& DEDICATED
With our comprehensive R&D facilities—and unique fleet of aircraft—we’ve helped put

Canada on the global map of aerospace innovation and production. Wherever you live—or

operate—we make your R&D budget go a long, long way.

NRC engineers, pilots and technicians test structures and components, new materials,

and gas turbine engines. Use us when you need expertise in:

• aeroacoustics and structural dynamics • airborne simulation

• aeropropulsion • advanced components manufacturing

• avionics and flight mechanics • gas turbine aerodynamics and combustion

• flight test • life assessment

• icing • nanostructure technologies

• materials processing • non-destructive inspection

• neutron-beam characterization • simulation and modeling

• robotic applications • other related areas

• aerodynamics

We also calibrate master standards to ensure quality and interoperability

of manufactured components.

Facilities and equipment include eight research aircraft (fixed wing & rotary), eight wind

tunnels, engine test cells, a full-scale structural test rig, and advanced manufacturing

technology centres.

We provide technical and business-oriented advisory services to growth-oriented Canadian

SMEs and access to one of the largest collections of aerospace publications in the world.

NRC. Remaining dedicated to growing your business.

Tel: 1 613-990-0765 • www.nrc-cnrc.gc.ca/iar/ch

www.nrc-cnrc.gc.ca/iar

SMK54587


