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Stephen Schwarzman

Blackstone
chief may
reap $450M
from IPO

The chief executive of the
Blackstone Group private eg-
uity firm, Stephen Schwarz-
man, stands to receive $450
million US to toast a stock
market listing of the firm,
company documents re-
vealed Monday.

In a regulatory filing with
the Securities and Exchange
Commission, Blackstone —
which hopes to launch its IPO
within weeks — said
Schwarzman will be awarded
at least $449.5 million US as
part of the public offering.

Blackstone’s other co-
founder, Peter Peterson, will
pocket a paper gain of
$1.88 billion US, the filing
showed.

The filing marks one of the
first times Blackstone has
had to reveal public details
over the purse being paid to
its two co-founders, although
both men are already im-
mensely wealthy.

The IPO marks the initial
step into the world of publicly
traded and regulated stocks
for a firm that has closely
guarded its secrecy, yet been
a prime player in a flurry of
big private-equity deals.

Blackstone’s foray into the
stock market is unusual for
private equity groups, which
traditionally prefer to keep
their financial and strategic
information confidential.

The hundreds of millions of
dollars both Schwarzman, 60,
and Peterson, 80, stand to re-
ceive are not annual salaries,
but reflect payments they will
be awarded in return for
some of their ownership
stakes in the firm.

Schwarzman’s annual
salary following the IPO will
be set at $350,000 US, after
the almost $400 million US
he received last year, the fil-
ing stated.

He will own about 23 per
cent of Blackstone after its
public offering. The company
has a target IPO price of be-
tween $29 and $31 US per
share, meaning Schwarz-
man's stake would be worth
up to $7.7 billion.

Blackstone intends to offer
133.3 million shares on the
New York Stock Exchange to
prospective investors in an
initial public offering that
could raise $3.86 billion to
$4.13 billion US.

The shares it plans to float
would represent 12.3 per cent
of the firm’'s capital. An addi-
tional 20 million shares will
be floated if demand war-
rants. Private equity firms
typically buy troubled busi-
nesses, restructure them and
sell them for a handsome
profit.

AGENCE FRANCE-PRESSE

Jack Nicklaus

New York
investor joins
Nicklaus
design firm

APPLE OPENS WINDOWS TO WEB

Apple CEO Steve Jobs talks about the Apple Safari for Windows, right logo,
and Safari for Mac, left logo, Monday at the Apple World Wide Developers Conference
in San Francisco. Jobs said his company had created a version of Safari, its No. 3-ranked
web browser, for Windows users, aiming to gain share in the market for browsers.

Paul Sakuma, Associated Press
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PREMIERE RESIDENCES AT EAU CLAIRE

“... I am quite easily satisfied with

the best of everything”

Sir Winston Churchill

Starting from
the $700's

701 - 3rd Avenue SW
Phone: 203-4663

\ Show Suites NOW OPEN!
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