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CANADA’S EXISTING HOME MARKET CONDITIONS
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Last plotted: Q3-2005; Source: CREA, TD Economics
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VANCOUVER RENTS AND POPULATION GROWTH
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Atlantic Montreal Ottawa Toronto Winn. Sask Calgary Edm. Van. Victoria

Real Annualized Price Gain
1989 -1.7 1.8 2.3 20.1 -4.5 -2.2 6.5 2.7 31.1 12.6
1995 -3.4 -5.3 -5.0 -4.2 -4.3 -0.7 -3.1 -3.8 1.0 -5.5
2004 4.5 10.6 6.4 5.6 8.3 4.5 2.8 6.7 12.6 13.6
2005 5.5 5.3 2.2 4.7 10.8 6.4 8.4 4.9 9.5 16.8

P/E Ratio
1989 (annual average) N/A 12.0 10.5 14.4 8.8 N/A N/A 8.5 11.6 N/A
1995 (annual average) 9.5 11.0 9.2 12.2 8.4 8.8 N/A 10.4 15.1 N/A
2004 9.9 12.8 11.2 12.2 8.2 10.4 N/A 11.4 18.9 N/A
2005 10.1 13.5 12.1 12.5 8.3 N/A N/A 12.3 20.7 N/A

OWN vs. RENT Indicator
1989 (annual average) N/A 115.8 101.6 138.6 84.6 N/A N/A 81.9 111.7 N/A
1995 (annual average) 71.3 82.9 69.6 91.7 63.3 66.1 N/A 78.7 113.9 N/A
2004 59.8 76.7 67.3 73.2 49.4 62.7 N/A 68.7 113.6 N/A
2005 57.3 76.6 68.6 71.2 47.3 N/A N/A 70.0 117.8 N/A

Irrational Exuberance 
   Indicator
1989 -1.3 7.2 5.3 48.6 -14.6 -6.1 9.8 4 57.9 17.6
1995 -15.8 -29.7 -21.2 -6.3 -21.5 -7.7 -11.9 -15.4 16.1 -14.9
2004 8.5 18.8 10.7 9.8 10.9 6.9 4.3 9.8 20.3 20.1
2005 10.4 9.6 3.8 3.2 13.9 9.9 10.4 6.5 11.1 22.7

Affordability
1989 (annual average) N/A 28.7 20.7 49.2 20.6 19.7 21.9 15.9 34.0 32.5
1995 (annual average) 19.3 23.0 18.1 27.3 13.0 13.8 17.2 16.2 39.8 43.2
2004 17.4 22.9 18.8 23.7 10.7 15.8 19.4 15.6 38.0 34.1
2005 18.3 24.2 19.3 23.4 11.0 15.7 19.1 15.4 40.0 37.5

N/A = not available

BUBBLE WATCH INDICATORS - Third Quarter of Each Year (Unless Otherwise Stated)


